
Manufacturers are grappling with an array of 
challenges in sourcing raw materials, semi-
finished goods, and production materials in 
general. Obstacles range from inflationary 
pressures and heightened post-pandemic 
price volatility to supply chain disruptions 
triggered by natural disasters and geopolitical 
tensions. These price amplifying factors 
present significant hurdles for manufacturing 
companies in cost management and 
maintaining supply chain stability.

Furthermore, ensuring supplier reliability and 
quality control remains of paramount concern 
to manufacturers, particularly those who 
source from multiple suppliers across multiple 
regions. Environmental, sustainability, and 
compliance concerns add further complexity 
to these challenges. Overcoming these 
hurdles demands strategic planning, robust 
risk management, supplier diversification, 
and innovative technologies to fortify 
supply chain resilience.

Direct material procurement is critical for 
manufacturers, as delays or disruptions 
can negatively impact production, finished 
goods output, ability to sell, and therefore: 
revenue. Buyers must order the right items 
from the right suppliers to avoid excess 
inventory and obsolete stock, which affect 

both top-line revenues and net profits. As a 
result of continued supply chain challenges, 
direct procurement has become a board-level 
concern. JAGGAER One enables customers 
to reduce risk, improve resiliency, increase 
operational efficiencies, and yield significant 
financial gains with comprehensive solutions 
tailored to the unique source-to-pay needs of 
each enterprise.

JAGGAER One Sourcing for Direct Materials 
revolutionizes procurement by empowering 
buyers to manage complex sourcing for direct 
materials and facilitates buyers to: 

• Quickly create and run RFx events 
from updated and latest version of 
Bills of Materials

• Gain speed and transparency from 
real-time ERP integration

• Stay ahead of organization ESG goals 
and track supplier carbon emissions

• Ensure real-time collaboration and 
communication with suppliers

• Ensure adherence to project timelines 
and allocated budgets

• Enable cost reduction with optimal 
supplier selection through target-based 
comparisons and TCO analysis

• Manage risks and avoid fraud with 
third-party supplier intelligence

JAGGAER One 
Sourcing for 
Direct Materials
Streamline and automate 
complex direct material 
sourcing processes



JAGGAER One Sourcing for Direct Materials 
guides customers from event creation to 
awarding with purchase requisition collectors 
and RFQ wizards. It allows buyers to design 
and manage their own cost breakdown 
structures, monitor supplier participation and 
progress during events, and communicate 
via a message area to resolve technical 
issues, publish clarifications, or respond to 
supplier questions. Additionally, it evaluates 
supplier responses and bids using auto 
scores, scenario comparisons, and cost 
breakdown analysis. The platform assists 
buyers in awarding the best suppliers through 

multi-supplier awarding or split awarding, and 
it allows the conversion of sourcing awards 
into contracts or purchase requisitions with 
real-time ERP integration.

JAGGAER One intelligent system provides 
customers with a comprehensive sourcing 
overview and analytical insights into their 
transactions, events, and sourcing awards, 
enabling them to make informed decisions 
using AI-Powered supplier selection, 
AI-Powered recommendations, and an 
auto-select lowest price feature, ensuring that 
data drives their success.
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Key Features And Benefits Of JAGGAER One 
Sourcing For Direct Materials

• Competitive RFx processes

• Flexible cost breakdown per category

• Extensive what-if scenarios for award analysis

• Bill of material (BOM) sourcing

• Unlimited updates to price info records

• Project-based procurement

• Supports new product/tool development

• Technical drawing synchronization 

• Uninterrupted 2-way integration with SAP/ERP 

• Seamless integration with the PLM system

• Real-time integration with 3rd party systems

• ESG Compliance with CO2 cost


